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VMS Ventures Inc.' (VMS-V, C$0.55)

Speculative Buy Recommendation, Target Price of $2.00
Ovais Habib (416) 987-7637; ohabib@evergreencap.ca

VMS Ends Phase 3 Drill Program at

All Values in C$ unless otherwise noted the Reed Lake Project with a Roar!
Current Price $0.55 Phase 4 Drill Program in Progress
Target Price $2.00
Target Return 264% ¢ The final hole from the winter drill program at the
Reed Lake Project delivers extremely encouraging
Changes in target price or recommendation results. The assay results released from Hole 36
oid New include: 81.07 m grading 3.54% Cu (Au and Ag
Recommendation Spec. Buy N/A assays pending); this massive intersection includes
Target Price $2.00 N/A intervals of: 36.58 m grading 5.64% Cu and 18.99
52-week Range $0.13 - $1.76 m of 7.10% Cu.
Avg. Weekly Volume 8,692,476
S/0 Basic (M) 106.7 ¢ Phase 4 drill program in progress; results from two
S/0 Fully Diluted (M) 124.3 holes with Near Solid Sulphide (NSS) pending. Hole
Market Capitalization (M) $58.7 41 that is expected to contain 33.83 m of NSS has
Est. Working Capital (M) $28.5 extended the mineralization to depth of 360 m
:Ei“st;:earlp;z:r‘l’;':e (M) Au$g3°3-f (100% more than the previous known
' mineralization). Hole 39 (14.42 m of NSS) expands the
mineralization 45 m to the west, extending the strike to
$180 - mm - 30,000 170 m.

25,000
e The Company is in the midst of an aggressive

20,000 2008 exploration program. The Company currently
has one drill rig that continues to test the “discovery
zone” and a second rig to begin drilling the anomalies at

15,000

Share price C$
Volume (000)

10000 the “tower zone” (1,000 m east). The Company is

5,000 preparing an additional drill rig to be mobilized to step
out and test targets to the east and to depth. The

interpretation of the results of the first 36 holes
released suggests: 1. the Company has intersected only
the margin of the potential mineralized system; and
2. the system appears to be open to the west and at
VMS Ventures Inc. is a Canadian growth- depth.

oriented company, focused on the

exploration and development of copper,

nickel, and zinc properties in the Flin Flon - « Speculative Buy recommendation with a

Snow Lake VMS Belt as well as the Lynn 2.00 . :
. share target price. We arrive at our 12-month
Lake Belt (third largest nickel producing $ / get p

Jul-07

~ © @
S S S IS 8
o [= =

o 3 5] L )
&F 2 85 = £

region in Canada). The Company’s target price by blending the success-discounted gross
exploration projects are located in metal value of both Snow Lake Project and Nickel
Manitoba and are well-positioned with portfolios ($1.85/share) with the Net Asset Value

respect to existing mining infrastructure.

www.vmsventures.com ($2.20/share).

Ovais Habib (416) 987-7637 ohabib@evergreencap.ca May 22, 2008
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Sales and Trading Research

Cyrus Osena

Head of Institutional Sales
(416) 987-7603
cosena@evergreencap.ca

Jeffery J. Fiell

Equity Analyst, Energy
(403) 538-3190
ifiell@evergreencap.ca

Ovais Habib

Equity Analyst, Metals and Mining
(416) 987-7637
ohabib@evergreencap.ca

Nicolas Savona

Head of Institutional Equity Trading
(416) 987-7634
nsavona@evergreencap.ca

Jason Bedasse
(416) 987-7613

jbedasse@evergreencap.ca

Ranjit Narayanan

Equity Analyst, Technology & Special Sits
(416) 987-7618
rnarayanan@evergreencap.ca

David Connacher
(416) 987-7623
dconnacher@evergreencap.ca

Tim Dalton
(416) 987-7601

tdalton@evergreencap.ca

Evergreen Capital Partners Inc. (“ECP”) is a member of the Canadian Investor Protection
Fund (CIPF) and the Investment Industry Association of Canada (I1AC).

ECP is a participating organization of the Toronto Stock Exchange (TSX) and the TSX
Venture Exchange (TSX-V).

Don Greco
(416) 987-7606 Risk Rating Rating Description

Speculative Materially exceeds sector average
dqreco@everq reencap.ca Above Average Exceeds sector average

Average In-line sector average

Jonathan Thompson
(416) 987-7608

H Statistical Rating Description — Expected Rating
|thompson@everq reencap.ca Rating total return over the next 12 Distribution
months
i BUY Exceeds sector average 100%
Kat Tosine HOLD In-line sector average 0%
(416) 987-7611 SELL Below sector average 0%
ktosine@evergreencap.ca UNDER REVIEW 0%

Below average

Below sector average

Disclosure

Each Research Analyst and Research Associate who authored this document and whose name appears herein certifies that the recommendations and opinions expressed in the
research report accurately reflect their personal views about any and all of the securities or issuers discussed herein that are within the coverage universe.
The following statements may apply:

1. Evergreen or a director or officer of Evergreen or any analyst has provided investment banking services or acted as an underwriter to the Company for remuneration
other than normal investment advisory or trade execution services within the last 12 months, and may receive or may seek compensation for investment banking services
from the Company herein within the next 3 months.

Evergreen or its affiliates collectively beneficially own 1% or more of any class of equity securities of the Company that is the subject of the research report.

The analyst or any associate of the analyst responsible for the report or public comment holds shares in the Company.

A director, officer, or employee of Evergreen also acts an officer, director, or employee of the Company or serves in an advisory capacity to the Company.

The analyst has viewed the material operations of the Company.

Evergreen is a market maker of this security.

oarLN

The particulars contained herein were obtained from sources, which we believe to be reliable but are not guaranteed by us and may be incomplete. The opinions expressed are
based upon our analysis and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein.

Evergreen endeavors to make reasonable efforts of disseminating research to all eligible clients in a timely manner through either physical or electronic distribution such as fax,
email, or by posting to Evergreen’s proprietary websites.

Compensation Policy

The compensation of Research Analysts and Research Associates is intended to reflect the value of the services they provide to the clients of Evergreen. As with most other
employees, the compensation of Research Analysts is impacted by the overall profitability of the firm, which may include revenues from investment banking activities of the firm's
Corporate Finance department. Research Analysts’ compensation is not, however, directly related to any specific corporate finance transaction. Issuers are not permitted to pay
any expenses associated with a visit to its material operations by the Research Analyst or Associate.

TORONTO

69 Yonge Street, 8t Floor
Toronto, Ontario MSE 1K3

T 416.987.7630 F 416.987.7067

CALGARY

350 - 7th Avenue SW, Suite 2700
Calgary, Alberta T2P 3N%

T 403.538.3190 F 403.5668.5523
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